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Do plane crashes affect the stock market?
How to analyze airline companies? The
easiest way to invest in airline
companies.
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Airlines operate in an environment fraught with turbulence. From disasters
to fluctuating fuel prices and trade policy. Investors react rapidly, but the
longer-term impact of financial reporting is increasingly compelling.
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Can a plane crash affect the stock market?

In the United States, it definitely was. Studies show that airline shares could fall by
an average of 3.7% in the two days following a disaster. This conclusion was reached
by Jonathan Schuitemaker of Erasmus University in Rotterdam. He analyzed eighteen
major disasters . Ten in Europe and eight in the United States, all of which resulted
in at least 35 deaths.  
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Source: Jonathan Schuitemaker - The Effect of Airline Disasters on the Stock Market
(2021)

The research methodology was based on classic event analysis. The author examined
how stock prices performed immediately after the disaster compared to how they
would have performed had it not occurred. For this purpose, he needed two things:
data on airline stock prices and relevant stock market indices that reflected the
market situation in a given country.
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Source: Jonathan Schuitemaker - The Effect of Airline Disasters on the Stock Market
(2021)
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Based on this, he calculated the so-called expected return , or how much the stock
should have earned or lost if nothing extraordinary had happened. The difference
between the actual return and the expected return is the so-called abnormal return .
The author analyzed these returns over various periods: two days after the disaster, a
week, and fifteen days later.

The results showed that in the United States, the market reaction was pronounced
and negative. Airlines that experienced a disaster lost an average of 3.7% in value
on the day of the accident and the following day. The effect weakened in the
following days, and after two weeks, it had practically disappeared.

In Europe, the declines were less pronounced and not statistically significant. This
means the market didn't react as strongly there, and price movements may have been
random. Research shows that the market isn't indifferent to such events, but in the
long term, financial results determine the health of individual companies and the
entire industry.

Quarterly results of US airlines

The largest American airlines have announced their results for the second quarter of
2025. These include the so-called Big Three: Delta, American Airlines, and United, as
well as Southwest and Alaska, which are also among the leaders. At first glance, it's
clear that Delta fared the best , recording strong revenues and the highest net profit.
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However, this is a rather general picture. To better understand the underlying reasons
behind airlines' results, it's worth reviewing the financial reports of individual
companies. 

Source: airinsight.com

United Airlines

First up is United Airlines – Delta's biggest competitor. United Airlines is one of the
world's largest airlines. Headquartered in Chicago, it boasts an extensive network of
routes spanning both domestic routes in the US and international flights. The
company is a member of the Star Alliance , allowing it to serve passengers in over
190 countries.

Advertisement

United Airlines reported $973 million in net profit (-26% year-over-year) and earnings
per share (EPS) of $3.87, which exceeded expectations. United's operating revenue
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reached $15.2 billion , a 1.7% increase year-over-year. Passenger traffic was the
largest contributor ($13.8 billion), but frequent flyer revenue (+8.7% year-over-year)
and cargo revenue (+3.8% year-over-year) also grew strongly. 

Source: united.com

Importantly, these strong results were consistent with the airline's day-to-day
operations. In the second quarter, on-time departures and cancellation rates were the
highest for this time of year since the pandemic.

Before we dive into more detailed data, it's worth considering three key concepts in
airline reports: RASM , CASM , and CASM ex-fuel . These terms sound very
technical, but without understanding them, it's difficult to determine whether an
airline is actually making money.

The first concept is RASM (Revenue per Available Seat Mile), which is the revenue per
available seat for each kilometer or mile flown.

Source: analystinterview.com
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Imagine a plane with 200 seats and flying 1,000 miles. That's 200,000 Available Seat
Miles.  

Source: own study

If the airline earned $36,000 on this flight, then RASM = 36,000 ÷ 200,000 = $0.18, or
18 cents. 

Source: own study
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Another important concept is CASM (Cost per Available Seat Mile), which is the cost
incurred by the airline for the same seat per available seat mile (ASM). CASM shows
how much it costs the airline to keep the aircraft running. It takes into account
factors such as fuel, crew salaries, aircraft repair fees, and leasing fees.

Source: fastercapital.com

There's also the concept of CASM ex-fuel , which is simply CASM calculated without
fuel. Why? Because fuel is the most variable and unpredictable cost. For this reason,
airlines prefer to show their "clean" operating costs, which they control.
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Now that we know what these three terms mean, let's take a look at what United
Airlines is doing.

Source: seekalpha.com
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RASM, or average revenue per seat per mile, was 18.06 cents . CASM, or unit cost
with fuel, was 16.49 cents . And the unit cost without fuel, or CASM ex-fuel, was
12.36 cents .
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What does this mean in practice? United earns an average of 1.57 cents per seat
unit per mile. This is the difference between RASM (18.06) and CASM (16.49). This
margin indicates whether the airline is profitable. However, when we cut out fuel and
look at the CASM ex-fuel ratio (12.36), we see that the ratio (RASM – CASM ex-fuel) is
a whopping 5.7 cents per unit.

United maintains a positive margin and a revenue-over-cost advantage. But to
better understand how the airline stacks up against its competitors, it's worth
comparing these figures with another major player – Delta Airlines .

Source: own study

Delta Airlines generates higher revenue (RASM 21.44 vs. United's 18.08), but also
incurs higher costs (CASM 18.73 vs. 16.49). Ultimately, however, Delta's margin (2.71
cents) is better than United's (1.59 cents).
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But finances aren't everything. Equally important are new features that attract
passengers, and in the second quarter, United Airlines presented a great many of
them. Among them, it announced a partnership with JetBlue (an American low-cost
airline), making it easier to book flights and combine loyalty points.

The second quarter also saw record numbers of flights and seats offered. Compared
to the previous year, the increase was a staggering 6.6% on domestic and Canadian
routes and 5.3% on international routes.

The airline also significantly expanded its premium offerings , offering a record 7
million seats, and passengers could enjoy free Wi-Fi on regional flights for the first
time. Additionally, United became the first airline to partner with Spotify onboard ,
offering passengers over 450 hours of content. All of these new features aren't just
short-term improvements; they're also part of a strategy for the coming months,
when United anticipates a more relaxed operating environment.

The company's management claims that the second half of 2025 will be easier for
the airline industry , and a turning point was already visible in July. Then, the rate of
booking growth skyrocketed by 6 percentage points compared to the previous quarter.
Shortly after, supply also changed as the airline began increasing the number of
flights in mid-August. Consequently, United updated its full-year adjusted earnings
per share forecast to $9-$11.
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Source: united.com
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Currently, United Airlines shares are trading at around $103 .

Source: xStation 5
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Meanwhile, the average target price according to twenty-two brokerage firms is
$107.55, slightly higher than the current price. However, this hasn't prevented the
stock from maintaining a predominance of positive recommendations. "Buy" and
"Strong Buy" ratings dominate in August.

Source: finance.yahoo.com
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American Airlines

However, when it comes to the results of other US carriers, the picture is mixed. Some
airlines reported better-than-expected results, while others disappointed investors.
American Airlines' second-quarter results exceeded expectations, but fell short of
those of Delta and United.

Earnings per share were $0.95, below the $0.79 forecast, but below the $1.09 reported
a year ago. Passenger ticket revenue declined slightly, and the operating margin of
7.9% was worse than the competition. Premium and transatlantic ticket sales
performed well, but the budget segment remains a challenge.
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Source: s202.q4cdn.com

The forecast for 2025 as a whole is very modest. Earnings per share could range from
a loss of 10 cents to as little as 60 cents. Legal issues also complicate matters. The
Supreme Court rejected the company's appeal of the Northeast Alliance , opening
the door to costly lawsuits.

Meanwhile, on the stock exchange, American Airlines shares are trading at around
$12.59.

Source: xStation 5
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The average target price, according to analyst forecasts, is $13.31 , slightly above the
current price. Recommendations are predominantly "hold," although there are also
some buy recommendations.

Source: finance.yahoo.com

Southwest Airlines

Another major airline, Southwest Airlines , missed market expectations. The
company reported earnings per share of $0.43, compared to the $0.51 forecast.
Revenue was $7.24 billion , also below estimates. Furthermore, the full-year EBIT
forecast was drastically reduced from $1.7 billion to a range of $600–800 million. 

Source: southwestairlinesinvestorrelations.com
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The summer season didn't deliver the expected results, as demand for cheap tickets
dropped significantly . Unlike Delta and United, which also earn money from
premium seats, Southwest offers only one travel standard and has no way to offset
the losses.

The current share price of Southwest Airlines is $30.63. 

Source: xStation 5

In turn, the analyst consensus places the average target price at USD 31.86 , and most
experts advise keeping the shares in your portfolio.
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Source: finance.yahoo.com

US Airlines - Good Premium Results, Weaker Economy

Considering the quarterly results of the largest US carriers, domestic flights are still
not at their 2024 levels. The weakest segment is "basic economy ," offerings for
passengers seeking the cheapest options. Factors contributing to this include
challenging economic conditions, tariff risks, and job market uncertainty.

Advertisement

A decline in demand for cheap flights is often the first sign that the economy is
slowing down. And when a slowdown occurs, not only the airline industry but all
other sectors will suffer.

Additionally, Donald Trump's trade policies aren't helping matters . If new tariffs or
taxes are imposed, the situation could worsen even further. However, there are some
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positives, as the airline is performing well on international routes and seeing an
increase in business travel .

That's the situation for the largest airlines in the United States. But what's happening
on the other side of the Atlantic? Let's check out Lufthansa's results. 

Lufthansa Group financial results

At the end of July 2025, the Lufthansa Group presented its financial results for the
second quarter and first half of the year. The group's results for the first half of 2025
look better than a year ago . Revenue increased to €20 billion, an increase of 6%.
EBIT reached €149 million, and net profit reached €127 million. This is a significant
improvement compared to the previous year, when the company recorded a loss of
€265 million.

Source: investor-relations.lufthansagroup.com
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The report also states that the group's passenger airlines (Lufthansa, SWISS,
Eurowings Austrian Airlines and Brussels Airlines) carried a total of 61.4 million
passengers from January to June , which is 2% more than during the same period a
year earlier.

Source: investor-relations.lufthansagroup.com

The Available Seat Kilometer (Available Seat Kilometer, a measure of all available
seats on aircraft multiplied by the number of kilometers) increased by 4% in the first
half of the year. This means that Lufthansa has expanded its offering to
passengers .

In turn, actual passenger flights, measured by the Revenue Passenger Kilometer (
RPK ), increased by 3%. This shows that more people were actually flying, but this
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increase was weaker than the increase in seat supply itself.

Therefore, the passenger load factor decreased by 0.6 percentage points to 80.5%. In
other words, the airline sold more tickets, but did not fill all the additional seats to
the same extent as a year earlier.

Advertisement

In the cargo segment, the ACTK (Available Cargo Tonne-Kilometer) indicator
increased by 6%. This means the airline offered more cargo space. This means either
it flew larger aircraft or flew more frequently.

At the same time, actual cargo transport, measured by the Revenue Cargo Tonne-
Kilometer ( RCTK ) index, increased by 7%. In other words, not only was there more
cargo space, but it was also filled better. As a result, the Cargo Load Factor (CLF )
improved slightly, rising by 0.1 percentage points to 58.5%. Lufthansa can therefore
say that it has successfully expanded its cargo offering and found real demand for
it.

In terms of future forecasts, Lufthansa notes that global demand for flying is very
high . However, the uncertain external environment remains a challenge :
geopolitical conflicts, economic instability, and above all, soaring fuel prices and
currency fluctuations. An additional challenge is that passengers are buying tickets at
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short notice, which complicates the creation of successful forecasts for the coming
months. Despite this, the Lufthansa Group is not abandoning its plans for 2025
and expects EBITDA to be significantly better than the €1.6 billion achieved last year.

Meanwhile, Lufthansa shares are trading at around 8.13 euros on the stock exchange
.

Source: xStation 5
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Analysts estimate the average target price at €7.58 , slightly lower than the current
price. The recommendation structure indicates that most brokerages recommend
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keeping the stock in their portfolios, while a minority are inclined to buy or sell it.

Source: finance.yahoo.com

What threatens the aviation industry in 2025?

We've already seen the results of the largest airlines, both overseas and in Europe. But
now the question arises: what might influence their future? Deloitte's study on the
industry's biggest risks provides some interesting conclusions.

In a survey conducted by Deloitte, CEOs of major airlines acknowledge that the
market is rife with uncertainty. They also believe that factors beyond the industry's
control are increasingly driving the market. In their view, the main challenges for
2025 are no longer COVID-19, but economic and political uncertainty . Other key
risks for the sector include declining consumer and business confidence, rising
operating costs, and unpredictable changes in demand.
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Source: deloitteinsights.com

The Aviation Industry in 2025 – Global Forecasts and Challenges
According to IATA

As you can see, airline CEOs have their concerns, but let's now take a broader look at
the entire global aviation market. This is where IATA, the International Air Transport
Association, weighs in. This organization, which brings together approximately
300 airlines and accounts for over 80% of the world's air traffic.
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It represents airlines in negotiations with governments and international
organizations. IATA also develops common standards that ensure, for example,
ticketing and check-in work similarly across airlines, and prepares reports on the
state of the aviation industry. Therefore, when IATA publishes forecasts , they refer
to the state of aviation worldwide, not just in a single region.

According to their latest report, the airline industry is poised to finish this year
better than last . The association cites the decline in jet fuel prices as a major
positive. Compared to last year, they are down 13%. Furthermore, airlines will carry
more passengers and cargo this year , despite trade tensions dampening earlier
expectations. In practice, this will translate into an increase in net margin from
3.4% in 2024 to 3.7% in 2025.

Even more interesting is that the relationship between the economy and aviation is
beginning to reverse. GDP has always been a barometer for airlines. When the
economy grew, the entire industry grew as well. This year, however, we'll see an
exception to the rule.
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"This is still lower profitability than in other industries. However, considering all
the difficulties airlines have faced, we can say it's a pretty good result,"
emphasized Willie Walsh , head of IATA.
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Source: IATA Sustainability & Economics

Global GDP will fall from 3.3% to 2.5% , yet airline profits are expected to rise. The
main reason? Cheaper oil. Additionally, high employment and lower inflation will
ensure plenty of people willing to fly.
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Better fleet utilization is also a key factor . Passenger load is expected to break
records this year, averaging 84%. Fleet modernization is more challenging as the
aviation industry struggles with parts shortages and delivery delays, but
paradoxically, this promotes better utilization of existing aircraft.

Aviation revenue structure

In practice, this means that revenues across the sector will increase by 1.3% and
costs by 1% . This will improve the industry's performance and make it more
profitable. The result? 2025 could prove to be a record year for aviation.

Industry revenues are expected to reach $979 billion , a 1.3% increase compared to
2024. Passenger traffic will account for the largest share of this increase. Airlines
expect ticket revenues to reach $693 billion, a historically high figure. This is in
addition to $144 billion in ancillary fees. Passenger numbers are expected to grow
by 5.8%, though at a slower pace than in previous years. 
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Source: own study based on IATA Annual Review 2025

The cargo segment, however, is in a worse situation . Revenue is expected to fall to
$142 billion, or nearly 5% year-on-year . This is a result of slower economic growth
and global trade tensions.

Source: own study based on IATA Annual Review 2025
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Regional forecasts for the aviation industry

In turn, considering regional forecasts, this year is expected to be a good period
for global aviation . According to the IATA report, all aviation regions around the
world are expected to generate net profit. Results will be better than last year in most
locations, although Latin America will be the exception. African carriers will fare the
worst, with a net margin of just 1.3%. Middle Eastern airlines will lead the way with
an 8.7% margin.

Advertisement

North American airlines will earn the most in the world, but their growth rate will
slow this year. The slowdown in the US economy and higher tariffs will dampen
consumer and business sentiment, leading to lower spending and investment.
Furthermore, the industry is grappling with a pilot shortage and engine failures
(primarily among low-cost airlines). 
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Source: IATA Annual Review 2025

Europe, on the other hand, can look forward to a good year. Demand for flying is
high, especially thanks to the dynamic growth of low-cost airlines. More aircraft
previously grounded due to engine problems will also return to service. The European
Union has also signed open skies agreements with North Africa, which will allow
airlines to develop new routes. The stronger euro exchange rate is also a positive
factor . Costs (primarily fuel) are settled primarily in dollars, so European carriers will
benefit from exchange rate differences.

Source: IATA Annual Review 2025
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Boeing Results: Better Revenues, Lower Losses, Big Challenges

So now we know how carriers are doing and what their future prospects are. Now let's
turn our attention to those who supply them with machinery – the manufacturers.

Advertisement

Boeing ended the quarter with results that showed progress, but a full recovery is still
a long way off. Revenue surprised positively, rising to $22.7 billion, representing a
35% year-over-year increase and exceeding analysts' expectations. 

Source: investors.boeing.com

Despite all this, the company is still reporting losses , but they are smaller than in
previous quarters. Instead of losing $1.44 billion, Boeing ended the quarter with a

Monica Lewinsky, 51, Flaunts Her Huge Size In New Bikini Photos
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loss of $612 million. On a per-share basis, that's -$0.92. 

Source: investors.boeing.com
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However, significant improvement is visible in cash . Free cash flow was still
negative (-$200 million), but that's still a huge improvement over the $4.3 billion
outflow a year ago. 

Source: investors.boeing.com

Most importantly, however, production is beginning to stabilize . The 737 program
has increased production to 38 aircraft per month, but the company has announced
that it aims to reach 42 aircraft per month this year. In the second quarter of 2025,
the company delivered 150 aircraft, a 63% increase compared to the previous year.
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As a result, the Commercial Airplanes segment achieved revenue of $10.9 billion, an
81% increase year-on-year. The operating loss was $557 million, but the margin
improved to -5.1%, compared to -11.9% a year earlier.

Another positive factor is the company's massive order book, worth $619 billion
and covering over 5,900 aircraft. This is complemented by high-profile contracts like
the one with Qatar Airways and the Dreamliners for British Airways . Meanwhile,
the defense and space segments have returned to profit, and the maintenance
services division is reporting very high margins.
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Source: investors.boeing.com

But problems persist in the background. Boeing faces a massive debt burden of over
$53 billion and the added burden of legal settlements.  

Source: investors.boeing.com
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Adding to this are the complications of global trade policy . Tensions with China
and new tariffs pose a risk of supply constraints. In April 2025, the United States
increased tariffs on Chinese imports to 145%. China responded equally strongly to
the US decision, announcing retaliatory tariffs of 125%.

Ultimately, Chinese authorities ordered airlines to suspend the delivery of new
Boeing jets . Some finished aircraft were even returned to the US because carriers
refused to accept deliveries. The market reacted immediately. Boeing shares fell by
about 3% on the day the decision was announced, and in the following days, the
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decline reached as much as 7-8%. The situation was somewhat calmed by the May
trade truce , under which the US and China reduced some tariffs.

This allowed individual deliveries to resume, but concerns remain. The Asian market
, particularly China, is crucial for Boeing. As recently as 2018, it accounted for nearly
25% of the company's total production. Forecasts indicate that within 20 years, China
will account for one-fifth of global aircraft orders.

When Beijing announced on April 15, 2025, that Chinese airlines would no longer
accept deliveries from Boeing, the share price fell to $155. However, in retrospect, this
proved to be only a temporary blip, and the shares are now worth around $225 .

Source: xStation 5
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Analysts believe Boeing still has room for growth, with the average target price now
at $247.88 . Importantly, August recommendations show a predominance of positive
sentiment. Seventeen brokerages recommend buying the stock, while seven
recommend holding it.  

Source: finance.yahoo.com

Airbus Results – Strong Net Profit Growth and Record Orders

European aircraft manufacturer Airbus also reported its first-half results . The
company's revenue rose to €29.6 billion (+3% year-on-year), and consolidated EBIT
reached €1.6 billion, compared to €1.46 billion a year ago. Net profit reached €1.5
billion , almost twice as much as in 2024, and earnings per share (EPS) rose from
€1.04 to €1.93.
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Source: airbus.com

Advertisement

The passenger aircraft segment accounted for €20.8 billion in revenue, but saw a
2% year-on-year decline . This was due to lower deliveries – 306 aircraft compared
to 323 the previous year. This was due to engine issues in the A320 program.  
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Source: Airbus.com

Airbus, on the other hand, boasts a very strong order book . In the first half of the
year, it secured 494 gross orders for new aircraft, of which 402 remained after
cancellations. As a result, at the end of June, the company had a backlog of 8,754
commercial aircraft to be delivered.

On this basis, Airbus has reiterated its full-year 2025 targets . The company plans
to deliver around 820 aircraft and generate EBIT of €7 billion. Airbus is maintaining
A330 production at a steady pace and plans to increase the pace for the A350 and
A220, but progress will largely depend on parts and engine suppliers.

Airbus shares currently trade at around €180 on the Euronext Amsterdam stock
exchange .

Source: finance.yahoo.com
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However, analysts see room for growth. The average target price is €197 , and most
experts advise increasing the holdings.

Source: finance.yahoo.com

How to invest in aviation companies?

JETS - a way to invest in the aviation sector

Investors, however, don't have to choose individual aviation stocks. There are also
ETFs that focus on the entire sector. The most popular of these is JETS , which has
provided investors with a return of approximately 43% over the past 12 months . 
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Komentarz walutowy - Rynek widzi mocne
obniżki Fed

Gigant kradł, aby szkolić model AI. Zapłaci 1,5
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Polska spółka zanotowała ogromny spadek
zysku netto. To potentat w branży budowlanej
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Akcje znanego koncernu drożeją! Firma
przekazała dobre wieści

Akcje giganta w górę o 19% w 1 dzień!
Zaskakująca reakcja inwestorów

Rekomendacje dla spółek z GPW - sierpień
2025. Jakie akcje kupić, żeby zarobić?

Czy inwestowanie 100 złotych ma sens? Tąpnięcie na akcjach Tesli. Autonomiczna
jazda traci swoich fanów

Giełda w blasku nowych rekordów. Inwestorzy
rzucili się na te akcje

Akcje spółki technologicznej +20% w jedną
sesję po publikacji wyników. Będzie dużo
drożej, ostrzega analityk

Revenue is up 4,000% and the share price is
up over 120%. Is this the "new Nvidia"?

Shares of a well-known company about to
surge 30%? Analysts recommend a "buy"

140,000 PLN fine for loan company. KNF is
keeping an eye on deadlines.

XTB shares fall after earnings release. Net
profit up 35% year-on-year

Their stock price shot up 30% because of the
ad featuring the actress. Now they've released
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a commercial featuring another star. The
stock price has skyrocketed again.

Tesla sales in Europe have plummeted by
more than 40%. The Chinese brand has
outperformed Musk's company.

PZU Shares Facing Fluctuations? Net Profit Up
23% YoY, Beating Forecasts

Nvidia reported excellent financial results.
Shares are still falling sharply.

Trump's intervention saved the company from
failure. Its shares suddenly shot up.

Intel Under Review After Cooperating With
Government. 'Why Are 'Stupid' People Upset
About This?' Trump Says

A bad day for the stock market. The reason for
the decline lies in politics.
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