
   

MANUFACTURING

Airbus to settle fraud, bribery cases in U.S., Europe
with massive $4B payment

Airbus sid Tuesdy it reched  del with U.S. nd Europen uthorities to py $4 billion
to settle probes into llegtions tht it won militry nd commercil jet dels with bribery
nd corruption.

Anti-rud uthorities in Frnce, the United Kingdom nd United Sttes hve been
investigting Airbus since 2016 ollowing clims it ws mking pyments to third-prty
middlemen to juice sles.

Airbus nnounced the preliminry settlement long with  photo o  white flg with
Airbus' nme it but shred no detils o its lleged trnsgressions or whether they hrmed
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Boeing's business.

More will become cler t specil court herings in Frnce, the U.K. nd U.S. tht will tke
plce Jn. 31, Airbus sid.

When the probes were �rst reveled, Airbus executives initilly denied wrongdoing, but 
wve o deprtures soon swept over its senior rnks s seprte probes were dvnced by
Frnce's Parquet National Financier, the U.K.'s Serious Frud O�ce nd U.S. Justice
Deprtment o�cils who prosecute Foreign Corrupt Prctices Act cses.

U.S. uthorities lso re investigting llegtions tht Airbus mde lse clims in the
documents jet mnucturers must submit when mking militry sles under the U.S.
Interntionl Tr�c in Arms Regultions. The llegtions include tht the third-prty sles
gents' nmes were omitted rom export �nnce pplictions.

The greements in principle nd pyments by Airbus must now be reviewed nd pproved
by courts in the multiple jurisdictions.

Upon tht pprovl, Airbus sid, it then will book  specil chrge o 3.6 billion euros to
cover pyment o potentil penlties ginst its 2019 �nncil results.

"The extent o the bribery nd commercil dels it might include hve not been disclosed
so r, but the settlement indictes it must hve hppened on  lrge scle," AirInsight
nlyst Richrd Schuurmn sid in  reserch note to clients.

Binbridge Islnd erospce nlyst Scott Hmilton sid word o the settlement involving
Airbus is welcome news, but he noted on Twitter tht it remins uncler i the del
includes immunity or individul ormer executives.
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Airbus sid its o�cils continue to cooperte with investigtive uthorities nd will shre
urther detils when the greements hve been �nlized.

Since the C-suite overhul, Airbus sys it no longer dels with third-prty sles consultnts.

It lso hs dopted  code o conduct similr to rivl Boeing's own ethics rules.
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