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A irlines saw capacity and passenger tra�c recover to pre-

Covid levels and opened up their checkbooks to sign

deals for their long-term future with new aircraft.

—  Ajay Awtaney

Gloal aviation had a dream run in 2023. verthing that went wrong during the
pandemic eemed to revere – and then ome.

It wan’t all mooth. Airline went ankrupt (Go Firt), merger got announced
(Hawaiian and Alaka Airline), alliance got locked (Jetlue and American
Airline), turnaround plan got implemented (Air India) and legendar CO moved
on (Ahmed Al aker). 

ut the indutr ha a trong et-up heading into 2024. Here’ where thing tand.  

hare
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More Capacity, Passengers and Pro�ts

While paenger complained aout high airfare, the continued to travel a if
there wa no tomorrow. Airline reponded  adding capacit a quickl a
poile. 

According to an OAG report in Decemer, gloal eat capacit for 2023 wa jut
3.7% ehind 2019.  In the firt quarter of 2024, OAG expect it to e 2.9% ahead. 

IATA, the aviation indutr od, aid paenger load factor were at 84.2% in the
third quarter, jut h of level in the ame quarter of 2019 (84.5%). 

xcept for the Aia-Pacific region, IATA aid, the world returned to pre-Covid tra�ic
level in 2023. Aia-Pacific i expected to get there in 2024. 

The return of tra�ic ha alo meant a return to profitailit for the airline. For 2023,
IATA expect an indutr-wide net profit of $23.3 illion after three ear of loe.

Airline were generou with profit-haring. ingapore Airline, which poted it
highet profit in hitor, handed out roughl eight month of pa a profit-hare
and onu to the ta�. mirate gave awa ix month’ pa.

Airlines Continue to Invest 

On the ack of record profit, airline ruhed to place order with Airu and
oeing. We don’t have a final count et, ut there are more than 2,900 aircraft
order with them after everal deal in Decemer. 

The order ook i largel tilted toward narrowod aircraft, the primar workhore
for airline with large dometic and regional network. At the Pari Air how, IndiGo
ordered 500 A320 famil aircraft, ecuring the deliver pipeline through 2035. Other
airline placed order for long-term capacit a well. 

Over 1,300 aircraft were delivered in 2023. AirInight etimate that Airu delivered
728 aircraft in 2023, and oeing delivered 491 aircraft, including freighter. mraer
delivered 61 aircraft, and ATR delivered 33.  

China’ Comac, which delivered it third C919 aircraft in 2023, alo aw more order
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in 2023, with runei GallopAir ordering 15 aircraft in eptemer.

uppl chain troule continued to low the deliver chedule. To meet the ruh,
Airu converted it A380 final aeml line to an A320 famil one. Moving
forward, Airu want to e ale to aemle 75 A320neo aircraft per month 
2026. 

With high demand and low deliverie, leae rate on narrowod aircraft roe
aout 10% in 2023, according to Ihka Tranaction conomic. 

Oil Prices Down From Highs

Oil price roe from their low point in the econd quarter 2023. The moved higher
again on the ecalation of conflict in the Middle at ut have ince retreated.

IATA expect an average jet fuel price of around $115.50 in 2023 and $113.80 in 2024.
While remaining elevated, oth are elow the $135.60 level of 2022, which wa
largel driven  the Ruia-Ukraine conflict.

Supersonic Flight Tests

We don’t know et if there will e a uperonic flight in 2024. oom uperonic had
reported that it would e read for it demontrator, X-1’ firt flight, in 2023.
However, a late Decemer 2023 update iued  oom puhed the date to earl
2024. oom expect to operate up to 20 flight of the demontrator efore heading
to uperonic peed. 

ince the Concorde wa grounded for good in 2003, oom uperonic ha een on
a miion to develop an aircraft that flie at 1.7 time the peed of ound (current
aircraft fl lightl lower than the peed of ound). oom alo want to develop a
plane that i commerciall viale, unlike the Concorde. The demontrator, X-1, will
demontrate the proof of concept of all the technolog involved, efore rolling it out
on a jet that will e ale to fl 80 paenger, hopefull  2029.
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Indigo Is First Indian
Carrier to Carry 100 Million
Passengers: India Report

IndiGo’ 100 million paenger alo
undercore the maive potential of the
Indian aviation ector. No wonder
airline are keen to tap into it.
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