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The broader market is also reacting to regulatory shifts. The OIG’s

recommendations—ranging from staff training to data-sharing protocols

—signal a potential overhaul of FAA oversight. Investors are advised to

monitor these reforms closely, as delays or weak enforcement could

erode confidence in the aviation sector [1].

Conclusion: A Call for Systemic Reform

The SkyWest grounding and its aftermath underscore a critical juncture

for regional aviation. While SkyWest’s operational strengths and parent

carriers’ financial health provide some reassurance, the unresolved IT

and regulatory risks demand urgent action. For investors, the key lies in

balancing short-term resilience with long-term exposure to systemic

instability. As the FAA races to implement reforms by July 2026, the

aviation industry must prepare for a future where regulatory scrutiny,

cybersecurity, and operational efficiency are inextricably linked.
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