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easyJet Shares Soar 10% Amid Castlelake’s Bold Bid

Shares of easyJet (EZ].L) climbed 10% on Monday following U.S. investment firm Castlelake’s announcement that
any prospective takeover bid would carry a minimum valuation of $4.12 billion, despite the budget carrier
characterizing the approach as “opportunistic.” This development occurs as easyJet’s stock has faced pressure

from Middle East conflicts affecting fuel expenses and passenger demand *.
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Key Takeaways

Castlelake establishes floor valuation of $4.12 billion, representing 1.3% premium over Friday’s closing

price
easyJet characterizes timing as “highly opportunistic” amid weakened share performance

Minneapolis-based firm must decide on formal bid by June 26 deadline

Market Reaction & Context

easyJet’s shares rose to 438 pence during London trading, representing the largest single-session advance since
March 2. The carrier’s market value of roughly £3 billion ($4 billion) represents a significant decline from 2021
highs exceeding £6 billion as the company navigated post-pandemic recovery challenges and escalating fuel

expenses.
Castlelake, overseeing $36 billion in assets under management, indicated any bid would establish a minimum

share price of 403.23 pence 3. The investment firm currently holds approximately 2.14% of easyJet through its

managed portfolios.

Company Response

easy]et rejected the potential overture, confirming it had not received any formal proposal and was not engaged
in discussions with Castlelake. The carrier described the approach as “highly opportunistic” considering recent

stock weakness stemming from Middle Eastern conflicts disrupting fuel markets and travel patterns 4.

According to UK takeover regulations, Minneapolis-headquartered Castlelake must declare its intentions

regarding a formal offer by 5 p.m. on June 26 5.
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Castlelake’s Aviation Portfolio

The alternative asset manager maintains substantial aviation investments, including participation in
Scandinavian airline SAS’s Chapter 11 bankruptcy proceedings through a consortium acquisition °. Castlelake has

committed more than $5 billion to airlines and aircraft leasing enterprises since 2020.

The previous year saw the firm launch Merit AirFinance to provide financing for aircraft acquisitions and divest

its leasing operations to Avolon in a deal encompassing over 100 aircraft”.

Industry Consolidation Pressures

The prospective bid highlights increasing consolidation dynamics within European aviation as operators contend
with elevated fuel expenses and operational difficulties. easyJet recorded a £552 million headline loss during the

initial six months of fiscal 2026, with Iranian conflicts disrupting fuel availability throughout its route network .

The low-cost carrier maintains aircraft purchase commitments extending through 2034 valued at £7.7 billion,
establishing substantial capital investment obligations while pursuing fleet modernization with improved fuel-

efficiency aircraft.

Not investment advice. For informational purposes only.
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